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Course Description

The course focuses on the financial activities from a multinational corporation’s viewpoint.
It provides students a systematical approach to learn and think from the perspective of financial
manager. There are four major parts covered in this course:

the international financial environment

. exchange rate behavior,
1. exchange rate risk management and
V. international investment.  The following concepts will be introduced and discussed:

international capital and foreign exchange market, the advantage of international
diversification and foreign investment assessment.

Before taking this course, you may be expected to have background knowledge of corporate
finance, statistics and derivatives markets.

Course Objective

1.

2.
3.
4

To understand the international concepts and theories, and to be able to solve finance
problems in international enterprise.

To be able to management exchange rate and interest rate risks.

To be able to apply techniques for risk assessment in foreign investment.

To understand how to do international optimal investment.

Required Textbook & Materials

® Madura, Jeff, 2020. International Financial Management, 14" edition, Asia Edition,
Cengage Learning, ISBN: 978-981-49-1500-7. (Hwa Tai Publishing a?jx 2 L RIE)
The text explains well in major topics in detail.
® [Chinese] %122 ¥ R p5% 3¢ 213e > %ﬁx SR LIEIR

® Eun and Resnick, and Chuluun, 2021. International Financial Management, 9" edition,
McGraw Hill Education. (Hwa Tai Publishing a?? < i+ % 12) ISBN: 978-1-260-
57531-6.

® [Chinese] 2 " & 3% > R'Z M7+ L7e > gt?«j% 2 LR,

® Eiteman, Stonehill and Moffett, 2016, Multinational Business Finance, 14" edition,
Pearson.(English : ¥ 3 Rzt 32) (Chinese : & i#3# &7, E 3 ARt Z),

® e T > 2022 0 BIMERAGREIL 0 B AR 0 PR dIR o

® 5 L 2018 FIMEMAEE IR 0 - MK g‘?%\ Mo 5 2L 52019 WM E
FEdh o w ik EF AR .

Copies of above books are in the library.

Teaching stuff will be upload to https://eeclass.nthu.edu.tw/ per week.

Email : cftzeng@mx.nthu.edu.tw


https://www.hwatai.com.tw/webc/html/book/show.aspx?isbn=1260575314
http://www.yehyeh.com.tw/bookeng.aspx?mode=dbview&sysid=00107086
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Evaluation

Class Participation 10%

Group Report and Presentation | 30%

The Midterm Exam 30%

Final Exam 30%

These exams are closed book and their duration is expected to be about 80+ minutes. The
group studies and presentation count for 30%. Each group may has 4~7 persons. Please email
the group member list to course teaching assistant before Mar. 14. The selected group may
present its report for 6 + 3minutes times the number of group members. It is about 18~27
minutes. Further details will be announced. Two exams will be held across the term time. The
exam dates are shown in Course Schedule and could be adjusted, if needed.

Course Structure

The financial managers of multinational corporations (MNCs) must be able to assess the
international environment, recognize opportunities, assess exposure to risk, and manage the risk.
The first two parts of the courses provide the macroeconomic framework. Part 1 introduces the
major markets that facilitate international business. Part 2 describes relationships between
exchange rates and economic variables and explains the forces that influence these relationships.
The remainder of the part provides a microeconomic framework, with a focus on the managerial
aspects of MNC manager. Part 3 explains the measurement and management of exchange rate
risk. Part 4 describes the international investment.

Course Schedule



16 Weeks Course Schedule

Part Presentation Eun
Date Topic(s) Madura
I Feb 14|Introduction Overview Ch1
The international
finance )1 International financial.mal.'kets ch 34 Ch2&3
environment Exchange rate determination
28 | Peace Memorial Day Ch2

Currency derivatives
Mar 7 |(Government  influence  on| Ch 5-6
exchange rates

International arbitrage and Ch2

14 | . Ch7
interest rate parity
II. Relationships among inflation,
Exchange rate 21 interest rates, and exchange| Ch 8
behavior rates
)8 The mid-term Exam 3:00pm+

Chapters 1-8

Apr 4 | Children’s Day

11 [|Forecasting exchange rates Ch9

Measuring exposure to

. Ch 10
exchange rate fluctuations

. 18

Exchange rate risk P
& 25 |Managing transaction exposure| Ch 11 |2 Workshop4 hedging risk
management
Mav 2 Managing  economic  and Ch 12 2 [Final Report2011
y translation exposure
\Workshop5 Evaluati ject
9 |Multinational Capital Budgeting| Ch 14 2 OHESNORS SYaUETNg 8 PIolec
. . Ch15
16 lntematlonal( | )portfolloCh 15 = \Workshop6 nternational portfolio
V. investment. (Eun et al. Eun.
international ;
. 23 Presentation 3
investment -
30 Final Exam 3:00pm+

Chapters 9-15

Teaching assistant
The teaching assistant is # -k # (shu850926(@gmail.com ). Please contact with him

before meeting.



https://youtu.be/f54V3SIqxMk
https://youtu.be/2PyD7x1t6gM
https://youtu.be/lEakeS8I6v0
https://youtu.be/65gMPtoFosg
mailto:shu850926@gmail.com

